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Previous empirical studies have concluded that
natives are not infinitely substitutable to immi-
grants in the labor market. In this article, we first
explore the macroeconomic consequences of
this fact with a neoclassical growth model. We
show that the employment rate increases with
the immigration rate if and only if the share of im-
migrants in the population is below a threshold.
This condition is shown to be key for the dynamic
analysis of both capital and income per capita.
Most notably, steady-state income per capita in-
creases with the immigration rate if and only if the
share of immigrants is below the aforementioned
threshold. Using a panel of OECD countries for
1985-2018, we then provide an empirical assess-
ment of the impact of migration on employment
rate, which suggests that the share of immigrants
in the population is actually below the theoretical
theshold.
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